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Our Solution: The Inner Workings

How Our Solution Works

Your stock-picks are powered by the critically-acclaimed,
computer-driven model of StockDiagnostics

Whether you're a Bronze, Silver, or Gold subscriber, at the
heart of your program is a proprietary, computer-driven,
stock-selection engine by TRS critically-acclaimed
sister-company, StockDiagnostics. Let's take a look under
the hood of this benchmark-busting, computer-driven
stock-picking machine.

In a nutshell, TRS stock-picking engine uses cash flow data from a company's
government filings to arrive at stock picks that are poised to move higher in a hurry.
Using cash flow data to identify potentially high-flying stocks is much better than using
Wall Street's traditional methods like EPS. And our research has proven, hands-down,
that we're right. Read more about our independently-verified, market-outperforming
track record.

A storied beginning

To get a truly genuine feel for our stock-picking engine, we'll need to tell you how The
Retirement Solution and StockDiagnostics.com began. Both companies are controlled
by their parent, Newsgrade Corporation. Newsgrade -- a $20 million securities financial
data company which began in 1997 -- used one of its patent-pending financial tools to
figure out why Enron -- the former energy giant -- went bust. And what they found was
mind-boggling: Using sophisticated, computer-driven algorithms and stock-picking
analytics, analysts at Newsgrade discovered devastating anomalies in Enron's financial
data long before it crashed. In fact, Newsgrade's computer systems worked so well
they found these deadly problems when the stock was still trading at $38 a share! Read
more about The Retirement Solution, StockDiagnostics.com, and Newsgrade.

With the Enron autopsy in their hands, the top brass at Newsgrade knew they were on
to something gargantuan. But they knew they would have to road-test their computer
models, stock-picking analytics and algorithms to establish credibility. So, they did just
that and dug deep into the financial data of other distressed companies including
Sunbeam, Xerox and Polaroid. The results: Newsgrade computer models discovered
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hidden financial problems in these companies too, that eventually led to a staggering
$200 billion loss in shareholder value.

Newsgrade realized that the same tools they used to uncover hidden problems in
massive corporations could also be used to provide investors with potentially big
winning stocks that were poised for an upside move. To do this, Newsgrade launched
StockDiagnostics.com to provide a platform for delivering its benchmark-busting,
computer-driven, stock-picking system to professional investors like money managers
and mutual funds. Then, in order to deliver these critically-acclaimed products to
private investors, they formed The Retirement Solution.

What our stock picking system does

Today, StockDiagnostics.com has spent six years researching and developing its
market-outperforming, computer-driven stock-picking software. Now that same
high-powered stock-picking system that predicted some of the biggest corporate
melt-downs of all time has been re-designed especially for subscribers to The
Retirement Solution. The system, continuously refined by our first-class team of
analysts ...

Examines, combines and displays financial statement data in unique ways, allowing
breakthrough discoveries to be made.

Analyzes and monitors 1,801 data points of over 10,000 public companies, more
than 240 industries and at least 12 sectors of the economy.

Is backed-up by multiple patents-pending on technologies, algorithms, formulas and
processes, used for diagnosing public companies and share price performance.

Delivers a reliable, cost-effective way to determine how the core operations of a
business are doing.

Is capable of reconciling balance sheet and income statement without including
investment or financing activities. This shows you the TRUTH about a company's
financial position.

Reveals how cash flow is an excellent indicator of how a company's fundamental
business plan is working and reflects on how management deals with corporate
problems and challenges.

Provides continuous cash flow (operational cash flow and free cash flow) monitoring
and alerts on over 10,000 public companies including amended filings.

Conducts ongoing internal research on companies, industries and sectors.

Identifies -- through sophisticated, automated quantitative analytics -- companies
that report "cashless earnings". This can be an early warning signal to credit quality
problems.

Discovers opportunities in the form of companies reporting positive cash flow
anomalies with no earnings.

There is no other benchmark-busting, computer-driven, stock-picking system that does
even a fraction of what TRS stock-picking system can do. We have looked around, and
we can't find anything even close. And even if there was something else, chances are
only professional investors -- like money managers and pension funds -- would have

http://www.theretirementsolution.com/education/inner-workings.php

8/14/2007 5:30 PM



Investment Education - Our Solution: The Inner Workings http://www.theretirementsolution.com/education/inner-workings.php

access to it becaue the cost would be absolutely out of this world. However, a
subscriber to The Retirement Solution gets the power of our most potent
stock-selection system at a very reasonable price. Subscribe now
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